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Our Purpose
The Association of Desk and Derrick Clubs (ADDC) 
is a non-profit, international organization whose 
purpose is to promote the education and 
professional development of individuals 
employed in or affiliated with the petroleum, 
energy, and allied industries and to educate the 
general public about these industries. 

Our Mission
Our mission is to enhance and foster a positive 
image to the global community by promoting the 
contribution of the petroleum, energy, and allied 
industries through education by using all 
resources available.
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U S  D R I L L E R S  S C R A M B L I N G  TO  
T H WA RT  O P E C  T H R E AT

By JONATHAN FAHEY
NEW YORK (AP) — OPEC and lower global oil prices delivered a 
one-two punch to the drillers in North Dakota and Texas who 
brought the U.S. one of the biggest booms in the history of the 
global oil industry.

Now they are fighting back.

Companies are leaning on new techniques and technology to 
get more oil out of every well they drill, and furiously cutting 
costs in an effort to keep U.S. oil competitive with much lower-
cost oil flowing out of the Middle East, Russia and elsewhere.
"Everybody gets a little more imaginative, because they need 
to," says Hans-Christian Freitag, vice president of technology for 
the drilling services company Baker Hughes.

Spurred by rising global oil prices U.S. drillers learned to tap 
crude trapped in shale starting in the middle of last decade and 
brought about a surprising boom that made the U.S. the biggest 
oil and gas producer in the world. The increase alone in daily 
U.S. production since 2008 — nearly 4.5 million barrels per day 
— is more than any OPEC country produces other than Saudi 
Arabia.

But as oil flowed out and revenue poured in, costs weren't the 
main concern. Drilling in shale, also known as "tight rock," is 
expensive because the rock must be fractured with high-
pressure water and chemicals to get oil to flow. It became more 
expensive as the drilling frenzy pushed (continued on page 2)



(continued from page 1) up the costs for labor, material, 
equipment and services.  In a dash to get to oil quickly, 
drillers didn't always take the time to use the best 
technology to analyze each well.

When oil collapsed from $100 to below $50, once-
profitable projects turned into money losers. OPEC 
added to the pressure by keeping production high, 
saying it didn't want to lose customers to U.S. shale 
drillers. OPEC nations can still make good profits at low 
oil prices because their crude costs $10 or less per 
barrel to produce.

Now drillers and service companies are laying off tens 
of thousands of workers, smaller companies are 
looking for larger, more stable companies to buy them, 
and fears are rising of widespread loan defaults. OPEC 
said in a recent report that it expects U.S. production 
to begin to fall later this year, echoing the prediction of 
the U.S. Energy Department.

To compete, drillers have to find ways to get more oil 
out of each well, pushing down the cost for each 
barrel. Experts estimate that shale drillers pull up just 5 
percent to 8 percent of the oil in place.

"We're leaving behind a large amount of hydrocarbons, 
and that's quite unacceptable," Freitag says. "It 
requires different thinking now."

Engineers have adapted some of the best sensor 
technology and mathematical models, developed first 
for deep offshore drilling, to see into the rock better. 
As they drill, they use imaging technology to find 
natural cracks in the rock that they can then use as a 
target when they fracture the rock, to leverage natural 
highways for oil and gas.

After they fracture the rock, they can map the new 
cracks. That way they can know how close they can 
drill another well to target more oil without sapping 
production from the first well. EOG Resources, one of 
the pioneers of shale oil drilling, has reduced the space 
between wells in an area called the Leonard Shale, in 
Texas, to 560 feet from 1,030 in 2012.

Drillers are finding they can back into wells drilled only 
a few years ago to re-frack them or inject specially 
tailored fluids to get oil flowing again. That can return 
a well in some cases to peak output, without the 
expense of drilling a new well.

The companies are also getting much faster.

Exxon says it has cut the time it takes to drill a well in 
North Dakota's Bakken formation by one-third over the 
past four years. It has also cut by half the cost of 
fracturing the rock and preparing the well for 
production. Exxon will run 13 rigs in the Bakken this year, 
the same number it did last year, despite the low prices.

Companies will save money in the coming months 
because service companies, rig operators and other 
suppliers to the industry will lower rates to keep 
business. Oil companies have been telling investors in 
recent weeks they expect to see cost reductions of 10 
percent to 40 percent, depending on location and type 
of service.

Drillers are also focusing on the wells in the parts of 
formations that they know to be the most prolific, and 
cutting back drilling in places where they aren't quite 
sure what's below. That reduces overall spending 
without dramatically decreasing production.

U.S. shale drillers will never push costs as low as OPEC 
countries. But the U.S. industry may be able to survive —
or even thrive — if drillers can learn to quickly adapt.

"There is a significant portion of this that is competitive 
on a global basis," says Exxon Mobil CEO Rex Tillerson at 
an annual investor meeting earlier this month. "North 
American tight oil supply is more resilient than some 
people think it is."
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MEET I NG I N F ORMA T I O N
• Our meetings are held the second Thursday of 

each month at 6:00PM at the Royal Oaks 
Country Club. (7915 Greenville Ave | Dallas, TX 
75231) 

• The cost of dinner is $30, cash or checks made 
payable to Lone Star Desk and Derrick Club of 
Dallas | RSVPs must be made by the second 
Tuesday at 10:00AM unless otherwise stated.

• Prior to the meeting, there will be a Social Hour 
from 5:00-6:00PM with a cash bar. 



April Speaker Bio
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dates to remember

April 5th 

LORGIA KRULL

April 10th

CECELIA THORNE

April 23rd

OLIVIA JACOBI

April 27th

EMMA WHITE
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April
16th

May
14th

June
11th

April
21st

May
19th

June
16th

MONTHLY MEMBERSHIP MEETINGS

MONTHLY BOARD MEETINGS

APRIL BIRTHDAYS

POWER PLAYS CONFERENCE

May 18th-20th | SMU Campus

INDUSTRY APPRECIATION NIGHT

May 21st | Dallas Petroleum Club

SPE GOLF TOURNAMENT

June 1st | Firewheel Golf Club

ANNUAL BUNCO PARTY

July 25th | Peggy Loyd’s Home 

M A Y  S P E A K ER  
P r e v i ew

MS. VAL WILLIAMS, NOBLE 
ENERGY (RETIRED)

Greater knowledge.

Greater service.

Val Williams has been in the energy industry 
for more than 44+ years.  She finally retired 
after working for Noble Energy, Inc. for almost 
25 years.  She worked in the Geoscience 
Systems Team as manager of all geoscience 
data used by the domestic and international 
exploration teams.

She is still active in the Association of Desk 
and Derrick Clubs and is a Past President 
(2004) of the international organization.  She 
is a member of Region IV and the North 
Harris/Montgomery Counties Desk and 
Derrick Club.  



March Membership Meeting
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L to R | Clockwise – #1: Karen Keller, Carla Tracy, Guest, Marsha Glass, Guest, Jennifer Fenner – #2: Lisa Frericks
and Olivia Jacobi – #3: Dimple Zeiger and Greta McMichael – #4: Speaker, Mr. Donald Bailey – #5: Donald Bailey 

and Peggy Loyd – #6: Gailene Jaques and Linda Murphy – #7: Maria Richards
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In The News

THE BOOM IS OVER: IS A BUST ON 
THE WAY?
By ERIC SHARPE

Defining a “bust” in economic terms is a bit harder than 
defining a boom. A bust, in its simplest form, is a dramatic 
decrease in economic growth or production. Terminology 
of this sort makes things a bit foggy for an industry like oil 
as production growth can continue through the end of a 
boom cycle. In every major shale play for instance, oil 
production rates were continuing to rise as late as 
February 2015 as new wells completed at the end of 2014 
were just hitting peak production and existing wells were 
of course still productive. Granted, production increases 
are set to end as fewer new wells come online, but will 
the lack of replacement production of legacy production 
losses lead to a decline that would define a bust?

To truly answer that question, we have to see what a true 
boom and bust looks like. A boom is not simply incredible 
growth. It is also defined by how an economy reacts to 
the “growth potential” of a pending boom. For instance, 
during the housing boom of the early 21st century, we 
didn’t just see an incredible increase in new housing starts 
and home prices; we also saw the market react with 
investors participating in what is known as 
“malinvestment” – tremendous overinvestment based on 
speculation of growth potential. Billions of dollars flowed 
into housing industry companies - including those which 
had no established history of success - as well as banks 
that had decades of success. In response, banks started 
loaning money to just about anyone willing to buy a home 
or investment property. New companies cropped up 
every where and credit was easy to come by as lenders 
saw an opportunity to make quick cash from the rising 
prices of homes.

But as in any market, a point of “critical mass” was 
reached. As the prices of a home rose, so did monthly 
payments. When those payments reached a point where 
they were too expensive to be paid, defaults started to 
emerge. Rents got so high that renters were forced into 
lower priced properties. Once critical mass was reached 
and housing prices stalled, panic ensued. Everyone began 
to bail on their investments in fear of losing money.

But as everyone sought to sell, there was no one there to 
buy. Once critical mass was reached where prices were 
too high and demand evaporated, housing supplies 
quickly began to build. When supply outpaces demand, 
prices drop. The housing bust wasn’t just a result of 
oversupply. It was characterized by a loss of profits – and 
initial investments. All those investors who sank money 
into companies making big cash on the housing market 
lost their life savings in some cases. A bust then is not just 
the loss of profits from a boom… a bust cuts into capital 
and cash that had existed before the boom. In these 
terms, a bust is defined by a loss of gains seen during the 
boom… and a loss of capital that existed before the boom.

What Would a Shale Oil Bust Look Like? Plain and simple, 
a true bust in the shale oil industry would result in the 
total loss of production gains realized since roughly 2007 
and a cutting into production numbers from conventional 
well production also. 

During the 1985 oil bust in the United States for 
instance, the gains seen in the U.S. from the “Texas Oil 
Boom” from 1976 to 1985 evaporated by 1988. 
Production levels continued to drop - until 2008. By 
then, U.S production had retreated to levels not seen 
since 1950. A true bust had happened. If the recent 
boom becomes an actual bust, then production levels 
will have to retreat back to levels not seen since 2007 
when the shale boom began, meaning, about 3.5 million 
barrels of production per day will be lost. Is this 
possible?

The short answer is: not this year. The long answer… is 
complicated. But before looking at the numbers, it 
should be understood that this is a discussion of the 
economics of oil, not the industry as a whole. When 
looking at the practical matter at hand, as 
announcements of layoffs and the dramatic drop in 
drilling activity continue, for all intent and purposes, to a 
recently laid off tool pusher, a bust has happened. But 
from an economic perspective, we’re not there yet. If a 
true bust can be avoided, some, if not many of those 
jobs may be restored.

Will we see a bust? The Ink’s Scenario To answer this 
question we have to look at the numbers - and there are 
a lot of numbers to look at. For our first scenario, let’s 
assume that Energy Ink was correct in our assumption 
about oil prices made in the Winter 2015 Issue. That 
assumption was that oil prices would find the bottom by 
no later than the end of April. Rig counts would then 
bottom out five months later in September at about 48% 
of their previous high in 2014. We further speculated 
that oil prices would again begin to climb throughout the 
summer before finally settling around $76-$78 a barrel 
in late 2015 to early 2016. If that happens, rig counts 
would return to at least 75% of their previous highs by 
January or February of 2016. So far, despite oil prices 
leveling off in February and rig counts dropping more 
quickly than predicted, our estimates have been fairly 
close.

If our estimates stay true, here is the potential outcome: 
Due to the dramatic declines in output of shale oil wells 
in the first year of production coupled with the 
increasing number of wells drilled through the life of a 
play, legacy production changes (lost production due to 
steep decline production rates) are increasingly 
significant to whether a true bust will happen. Legacy 
production losses are double that from just two and half 
years ago and are estimated to increase by 21% from 
January 2015 to December 2015.

The Permian This play is the primary shale oil producer 
in the nation producing 1.96 million barrels per day as of 
March 2015. Current figures reveal that 277 operating 
rigs per month are needed just to replace lost 
production from existing wells at their current IP rates 
(initial production).

Rig counts in the Permian sat at 305 as of March 13th as 
the play was still outpacing legacy declines. The future of 
the Permian lays out as thus: at our scenario of where 
prices begin to rebound in late Spring, we assume rig 
counts will drop to a low of 282 by September.  

(continued on page 7)
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In The News

(continued from page 6) Total production in this case would 
still continue to rise as 277 rigs are required per month to 
replace legacy production losses. Certainly, gains will slow 
to a crawl compared to when the play had 560 rigs drilling 
in October 2014. But if our estimates hold true, the 
Permian will continue to see gains throughout the crisis.

The Bakken The Bakken is the third biggest shale oil play 
in the nation having topped out at 1.37 million barrels per 
day as of March 2015. Currently (as of March 20, 2015), 
139 operating rigs per month are needed simply to 
replace lost production (legacy) from existing wells. Any 
rig count below that number will result in a decline in 
total production. Obviously, the lower the rig count, the 
higher rate of decline for total production.

Rig counts in the Bakken were at 123 in February which 
resulted in overall production declines in March for the 
first time since 2009. (*note: there was a brief production 
decline in November 2013). Total production dropped by 
just 8,000 barrels from February to March, but signs of 
increasing losses are clear.

The future of the Bakken can thus be assumed using our 
scenario of prices bottoming out by late April 2015. In this 
scenario, we assume rig counts will drop to 97 by 
September (recall the 5 month lag time between the 
bottom of oil prices and the bottom of rig counts in our 
Winter 2015 assessment.) Total production in this case 
would drop to 1.23 million barrels of production per day. 
When rig counts begin to increase again in October 
though, losses will still be realized until rig counts reach 
the level at which they can begin replacing legacy losses. 
Again, using our estimates, rig counts will not rebound to 
that replacement rate until about the first of 2016. Thus, 
continued losses will be realized in the Bakken until about 
January or February of 2016 where total production could 
drop to 1.16 million barrels a day. Despite this loss of 
some 200,000 barrels per day in production, the quick 
take-away from all of this is that if our scenario is correct, 
then Bakken production will only retreat to levels seen in 
mid-2014 before additions are seen again. Hardly a bust.

The Eagle Ford The second largest shale oil play, the 
Eagle Ford, saw production levels at 1.73 million barrels 
of output per day in March 2015. Estimates indicate that 
for the play to replace legacy production losses, rig 
counts will have to stay above 140. As of March 13, rig 
counts stood at 127. With counts below production 
breakeven levels, the play is already in decline. The EIA 
indicated it produced 10,000 less barrels per day in 
March 2015 than it did at its peak in February. This play 
had only posted one month of negative gains since 
September 2009. Because it has been such a 
powerhouse producer, legacy losses are much higher, 
and thus are more of a drag on new production. Our 
scenario estimates show that declines could be realized 
every month in the Eagle Ford for the next 17-18 months 
(September 2016) as it could drop in total production 
output by 45% before again becoming a net gain play.

All told, when including the general decline in 
conventional oil production that is taking place, the 
United States’ march toward oil independence is over. 
But if oil prices indeed do not dive much below $40 by 
late April then rebound to close to $80 by the end of the 
year, those losses will not result in a bust for America’s 
oil renaissance. (continued on page 8)
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In The News

(continued from page 7) Boom Echo Another curve ball 
waiting to be thrown is the number of wells waiting for 
completion. As prices dropped in 2014, many companies 
that drilled wells chose not to frack them and a backlog 
has been building. If oil prices recover to the $70-$80 
mark and can stay there, we may see a “boom echo” or a 
mini-boom of production gains as completions of drilled 
wells are fracked at a pace seen during the boom in order 
to capitalize on higher prices. This delayed fracking boom 
may be short lived but substantial in injecting new 
production numbers into the supply chain.

The “other” Scenario Though Energy Ink’s predictions 
have thus far been modestly accurate, admittedly, we may 
have just gotten lucky. In a worst case scenario, rig counts 
may not recover to a level that would sustain legacy 
production losses in any shale play for some time, 
including the resilient Permian. If production break-even 
rig counts are not reached and maintained, then 
production losses will of course continue. But even in this 
scenario, as U.S. oil production drops, global supplies will 
ultimately dip below demand. When this happens, oil 
prices will have to increase as is the norm when demand 
outpaces supply. Though this may take a few years (early 
2017 to 2018), when oil prices make fracking in marginal 
areas a lucrative practice again, we can assume that rig 
counts will jump to capitalize on higher prices. Our 
estimates in this scenario still don’t result in a production 
bust as it would take a number of years for total 
production levels to retreat below the gains seen since 
2007.

Not a Bust, Just a Bummer The oil boom and the surge 
toward energy independence is indeed over. The nation 
will have to continue to rely on imports for the long-term. 
But frankly, even had the boom continued, the dream of 
energy independence was just that. Due to increased 
legacy production losses and ever greater numbers of rigs 
needing to be in place simply to keep up with those 
losses, production numbers were beginning to reveal the 
limits of the shale oil boom. At some point, there simply 
wouldn’t have been enough rigs, nor real estate, to keep 
up with the high rate of decline in shale oil wells. 
Eventually, shale oil production would have peaked on its 
own somewhere well short of eliminating the need for oil 
imports. Frankly, the end of the boom may have a strange 
benefit for the oil industry in that it has forced it to slow 
down and rethink out of control expenditures. Though the 
nation will have to continue to rely on imports, the crisis 
of 2014-2015 will not result in the assault on U.S. oil 
production seen after 1986. Though under a “worst” case 
scenario, production declines could continue for years,

those declines will not result in a retreat to 2007 
production levels considering production output has 
increased over 83% since then. The “good times” of 
abundant employment increases and opportunity are 
over, but a true economic bust does not seem in our 
future. What we are left with though is the bummer of a 
realization that the boom is over?
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ABANDON
The proper plugging and abandoning of a well in compliance 
with all applicable regulations, and the cleaning up of the 
wellsite to the satisfaction of any governmental body having 
jurisdiction with respect thereto and to the reasonable 
satisfaction of the operator.(2) To cease efforts to find or 
produce from a well or field.(3) To plug a well completion and 
salvage material and equipment.    
ABATEMENT 
The act or process of reducing the intensity of pollution.(2) 
The use of some method of abating pollution.   
AMERICAN PETROLEUM INSTITUTE  (API) 
The American Petroleum Institute is the primary trade 
association representing the oil and natural gas industry in the 
United States.   
ANNULUS
The space between: (1) The casing and the wall of the 
borehole.(2) Two strings of casing.(3) Tubing and casing.   
API COUNTY CODE 
An indicator developed by the American Petroleum Institute 
(API) to identify areas such as counties and other subdivision 
areas identified within state boundaries. Defined by API 
Bulletin D12A, as amended. This code becomes a part of the 
API Well Number.    
API STATE CODE
The indicator assigned to a state, as defined in API Bulletin 
D12A, as amended. This code is a part of the API Well Number 
(The Api State Code for Colorado is 05).    
API WELL NUMBER 
A well identifier assigned as defined in API (American 
Petroleum Institute) Bulletin D12A, as amended. The API Well 
Numbers are assigned by the appropriate state or federal 
regulatory agency.    
APPRAISAL WELL
A well drilled as part of an appraisal drilling program which is 

carried out to determine the physical extent, reserves and 
likely production rate of a field.   
ASSOCIATED GAS
A well drilled as part of an appraisal drilling program which is 
carried out to determine the physical extent, reserves and 
likely production rate of a field. 

O I L AND G AS TERMS 
THE LET TER “ A ”
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Click HERE to RSVP

https://lonestardandd.wufoo.com/forms/2015-lone-star-dd-industry-appreciation-night/
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Club Announcment



Getting to Know Our Members

Sharon 
Rhoades
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Sharon Rhoades worked at Mobil Oil Corporation for 24 years, Quicksilver 
Resources Inc. for 16 months, Hunt Petroleum Corporation for 3 years, 
Encana Oil & Gas (USA) Inc. for 8-1/2 years and has been with Covey Park 
Energy for 9 months.  She started her career in data entry, moved into 
revenue accounting and most of her career has been as a Division Order 
Analyst.  

Sharon’s expertise includes setting up wells in Texas and Louisiana, 
maintaining current ownership by handling trusts, estates, and address 
maintenance.  Concurrently, she handles the Escheat process performing 
due diligence and reporting to the states.

Sharon was born and raised in Dallas, earned a BBA in 1994 from Amberton
University, is married, has a dog and two cats and enjoys attending sporting 
events, crafts, walking her dog and traveling.

I’m Erica Haley; I live in Dallas, TX and have been working with Headington
Energy Partners since September 2014.  My family has been in the energy 
industry since the early 60’s. Originally, I pursued a career in the dental field 
and after working as an intern at Enlink Midstream I developed an interest 
to pursue a career in energy, I can now see why my family has been in this 
industry for so long.

I graduated from high school in Rowlett, TX and have my Associates in 
Sciences degree from Eastfield College.  In my spare time, I participate in 
many of my church activities, try to learn how to country dance and spend 
time with my family and friends.  I love country music, Mexican food and my 
dad’s BBQ.  

I am looking forward to growing my career with Headington Energy 
Partners and excited to be a part of Desk & Derrick.

Erica 
Haley

PRESIDENT

Peggy Loyd

FIRST VP

Renee 
Durham

SECOND VP

Andrea Rea

SECRETARY

Cecelia 
Thorne

TREASURER

Gailene
Jaques

DIR. OF 
EDUCATION

Jenny Bueno

DIR. OF 
LEADERSHIP

Polly Marek

DIR. OF PR

Ian 
Stageman

DIR. OF 
RULES

Jennifer Hall

IMD. PAST 
PRESIDENT

Pat Blanford

The 2015 BOARD OF DIRECTORS

MAILING ADDRESS 
The Lone Star D&D Club of Dallas
P. O. Box 600416 
Dallas, Texas 75360-0416 

ONLINE RESOURCES 
Club Website: 
www.lonestardandd.org 
Facebook: Click Here
Public Calendar: Click Here 
ADDC Website: www.addc.org 
Club Email: 
info@lonestardandd.org 
Texas Energy Council Website: 
www.texasenergycouncil.org

Club resources

http://www.facebook.com/ lonestardallasclub
https://www.google.com/calendar/embed?src=lonestardeskandderrick@gmail.com&ctz=America/Chicago

